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HAWAII FOODBANK, INC. 

FINANCIAL STATEMENTS 
AND INDEPENDENT AUDITOR’S REPORT 

As of and for the Year Ended June 30, 2024 
(With Prior Year Comparative Information) 



 
 

INDEPENDENT AUDITOR’S REPORT ON THE FINANCIAL STATEMENTS 

Hawaii Foodbank, Inc.: 

Report on the Audit of the Financial Statements 

Opinion 

We have audited the financial statements of Hawaii Foodbank, Inc. (Organization), a nonprofit Hawaii 
corporation, which comprise the statement of financial position as of June 30, 2024, and the related 
statements of activities, functional expenses, and cash flows for the year then ended, and the related notes to 
the financial statements. 

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial 
position of the Organization as of June 30, 2024, and the changes in its net assets and its cash flows for the 
year then ended in accordance with accounting principles generally accepted in the United States of America 
(U.S. GAAP). 

Basis for Opinion 

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America (U.S. GAAS) and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States. Our responsibilities under those standards 
are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our 
report. We are required to be independent of the Organization and to meet our other ethical responsibilities, in 
accordance with the relevant ethical requirements relating to our audit. We believe that the audit evidence we 
have obtained is sufficient and appropriate to provide a basis for our audit opinion. 

Change in Accounting Principle 

As discussed in Note A to the financial statements, during the year ended June 30, 2024, the Organization 
adopted Accounting Standards Update (ASU) No. 2016-13, Financial Instruments – Credit Losses (Topic 
326): Measurement of Credit Losses on Financial Instruments. Our opinion is not modified with respect to 
this matter. 

EMAIL info@cwa.cpa
FAX (808) 531-1041
PHONE (808) 531-1040cwa.cpaTopa Financial Center

700 Bishop St., Suite 1040
Honolulu, HI 96813
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Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in accordance 
with U.S. GAAP, and for the design, implementation, and maintenance of internal control relevant to the 
preparation and fair presentation of financial statements that are free from material misstatement, whether due 
to fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about the Organization’s ability to continue as 
a going concern for one year after the date the financial statements are issued. 

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and, therefore, is not 
a guarantee that an audit conducted in accordance with U.S. GAAS and Government Auditing Standards will 
always detect a material misstatement when it exists. The risk of not detecting a material misstatement 
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control. Misstatements are considered 
material if there is a substantial likelihood that, individually or in the aggregate, they would influence the 
judgment made by a reasonable user based on the financial statements. 

In performing an audit in accordance with U.S. GAAS and Government Auditing Standards, we: 
 Exercise professional judgment and maintain professional skepticism throughout the audit.
 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or

error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Organization’s internal control. Accordingly, no such opinion is expressed.

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the Organization’s ability to continue as a going concern for a reasonable period
of time.

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters 
that we identified during the audit. 
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Supplementary Information 

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The 
accompanying Schedule of Expenditures of Federal Awards is presented for purposes of additional analysis as 
required by the audit requirements of Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform 
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards, and is not a 
required part of the financial statements. Such information is the responsibility of management and was 
derived from and relates directly to the underlying accounting and other records used to prepare the financial 
statements. The information has been subjected to the auditing procedures applied in the audit of the financial 
statements and certain additional procedures, including comparing and reconciling such information directly 
to the underlying accounting and other records used to prepare the financial statements or to the financial 
statements themselves, and other additional procedures in accordance with U.S. GAAS. In our opinion, the 
Schedule of Expenditures of Federal Awards is fairly stated, in all material respects, in relation to the 
financial statements as a whole. 

Report on Prior Year Summarized Comparative Information 

We have previously audited the Organization’s June 30, 2023 financial statements, and we expressed an 
unmodified audit opinion on those audited financial statements in our report dated March 5, 2024. In our 
opinion, the summarized comparative information presented herein as of and for the year ended June 30, 2023 
is consistent, in all material respects, with the audited financial statements from which it has been derived. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated March 3, 2025 on 
our consideration of the Organization’s internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements, and other matters. 
The purpose of that report is solely to describe the scope of our testing of internal control over financial 
reporting and compliance and the results of that testing, and not to provide an opinion on the effectiveness of 
the Organization’s internal control over financial reporting or on compliance. That report is an integral part of 
an audit performed in accordance with Government Auditing Standards in considering the Organization’s 
internal control over financial reporting and compliance.  

CW Associates, CPAs 
Honolulu, Hawaii 
March 3, 2025 
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HAWAII FOODBANK, INC. 

STATEMENT OF FINANCIAL POSITION 

As of June 30, 2024 
(With Prior Year Comparative Information) 

2024 2023

ASSETS

CURRENT ASSETS
Cash and cash equivalents 2,454,413$   2,828,162$   
Receivables – net 3,238,229     2,281,483     
Pledges receivable – net 111,287       25,000         
Inventory – net 2,006,689     1,509,750     
Investments in marketable securities 7,284,687     7,752,529
Prepaid expenses and other assets 67,166         90,525         
Total current assets 15,162,471   14,487,449   

NONCURRENT ASSETS
Cash and cash equivalents – board designated 625,331       717,507
Investments in marketable securities – board designated 10,799,669 10,707,493
Property and equipment – net 6,618,170     5,371,904     
Beneficial interest in perpetual trust 249,049       228,805       
Operating lease right-of-use assets – net 772,829       974,008       
Total noncurrent assets 19,065,048   17,999,717   

TOTAL ASSETS 34,227,519$ 32,487,166$ 

(Continued) 
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HAWAII FOODBANK, INC. 

STATEMENT OF FINANCIAL POSITION (Continued) 

As of June 30, 2024 
(With Prior Year Comparative Information) 

2024 2023

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
Accounts payable 973,243$     241,487$     
Accrued liabilities 1,498,193 398,791
Due to agencies 282             46,625         
Operating lease liabilities – current 210,017       200,893       
Total current liabilities 2,681,735     887,796       

ASSET RETIREMENT OBLIGATION 48,769         46,009         

OPERATING LEASE LIABILITIES – Noncurrent 577,395       787,115       

TOTAL LIABILITIES 3,307,899     1,720,920     

NET ASSETS
Net assets without donor restrictions

Undesignated 11,505,382   11,978,538   
Board designated 11,425,000 11,425,000
Invested in property and equipment 5,124,262     3,709,570     
Total net assets without donor restrictions 28,054,644   27,113,108   

Net assets with donor restrictions 2,864,976     3,653,138     
Total net assets 30,919,620   30,766,246   

TOTAL LIABILITIES AND NET ASSETS 34,227,519$ 32,487,166$ 

See accompanying notes to the financial statements. 
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HAWAII FOODBANK, INC. 

STATEMENT OF ACTIVITIES 

For the Year Ended June 30, 2024 
(With Prior Year Comparative Information) 

2024 2023
CHANGES IN NET ASSETS 
WITHOUT DONOR RESTRICTIONS
Revenue and support

Food contributions 28,824,623$ 26,250,853$ 
Contributions from the public without donor restrictions 11,934,536   9,612,829     
Public and private grants without donor restrictions 3,567,502     3,019,226     
Net assets released from donor restrictions 2,448,655     1,399,308     
In-kind donations 1,735,678     1,266,509     
Investment income – net 995,616       372,203       
Shared maintenance fees - 748,568
Special event – net 295,772       244,677
Gain (loss) on sale of property and equipment (5,652)         2,720           
Other income 37,721         143,928       
Total revenue and support 49,834,451   43,060,821   

Expenses
Program services 45,392,697   39,813,671   
Supporting services

Fundraising and development 2,025,923     2,280,259     
Management and general 1,474,295     1,852,149     
Total supporting services 3,500,218     4,132,408     

Total expenses 48,892,915   43,946,079   
Increase (decrease) in net assets without donor restrictions 941,536      (885,258)      

CHANGES IN NET ASSETS 
WITH DONOR RESTRICTIONS
Contributions and grants with donor restrictions 1,640,249     1,309,070     
Change in value of beneficial interest in perpetual trust 20,244         12,277         
Net assets released from donor restrictions (2,448,655) (1,399,308) 
Decrease in net assets with donor restrictions (788,162)      (77,961)        

INCREASE (DECREASE) IN NET ASSETS 153,374       (963,219)      

NET ASSETS – Beginning of year 30,766,246   31,729,465   

NET ASSETS – End of year 30,919,620$ 30,766,246$ 

See accompanying notes to the financial statements. 
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HAWAII FOODBANK, INC. 

STATEMENT OF FUNCTIONAL EXPENSES 

For the Year Ended June 30, 2024 
(With Prior Year Comparative Information) 

Total
Program Management Supporting 2024 2023
Services Fundraising and General Services Total Total

Food donations to agencies 34,699,659$ 5,490$       4,223$       9,713$       34,709,372$ 33,882,967$ 
Salaries and wages 3,267,816  1,052,218   751,702  1,803,920   5,071,736   4,566,788   
Agency and neighbor island support 4,133,419  -  -  - 4,133,419   307,080   
Payroll taxes, employee benefits and training 922,910  220,278  210,486  430,764 1,353,674   1,135,426   
Professional fees 458,777  164,128  197,915  362,043 820,820   1,195,166   
Equipment, supplies, and miscellaneous 470,187  133,587  189,552  323,139 793,326   655,464   
Occupancy 509,874  23,297  18,498  41,795   551,669   591,375   
Depreciation 396,425  18,113  13,930  32,043   428,468   416,457   
Printing and bulk mail costs 61,770  211,736  13,882  225,618 287,388   365,000   
Transportation and shipping 248,510  - 9,646 9,646   258,156   526,013   
Fundraising costs 22,882  149,549  3,798 153,347 176,229   70,336   
Dues, subscriptions, membership fees, and meetings 55,714  40,913  55,576  96,489   152,203   101,695   
Insurance 104,835  4,790  3,684  8,474   113,309   93,599   
Fundraising event direct costs - 55,416 -      55,416 55,416   30,525   
Volunteers 39,919  1,824 1,403  3,227 43,146   38,713   
Total 45,392,697   2,081,339   1,474,295   3,555,634   48,948,331   43,976,604   
Fundraising event direct costs net in

special events revenue - (55,416) - (55,416) (55,416)  (30,525)  

Total expenses 45,392,697$ 2,025,923$ 1,474,295$ 3,500,218$ 48,892,915$ 43,946,079$ 

Supporting Services

See accompanying notes to the financial statements. 
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HAWAII FOODBANK, INC. 

STATEMENT OF CASH FLOWS 

For the Year Ended June 30, 2024 
(With Prior Year Comparative Information) 

2024 2023

CASH FLOWS FROM OPERATING ACTIVITIES
Increase (decrease) in net assets 153,374$    (963,219)$   
Adjustments to reconcile increase (decrease) in net assets to

net cash provided (used) by operating activities
Depreciation 428,468      416,457      
(Gain) loss on sale of property and equipment 5,652          (2,720)        
Accretion of asset retirement obligation 2,760 2,604
Change in value of beneficial interest in perpetual trust (20,244)       (12,277)       
Net realized and unrealized (gains) losses on investments (198,452)     240,369      
Amortization of discount on use of contributed property (93,745)       (95,071)       
Amortization of fair value of use of contributed property 111,760      111,760      
Operating lease payments less straight-line expenses 583            14,000        
(Increase) decrease in

Receivables – net (956,746)     601,991      
Pledges receivable – net (86,287)       177,379      
Inventory – net (496,939)     19,188        
Prepaid expenses and other assets 23,359        13,428        

Increase (decrease) in
Accounts payable 731,756      (23,660)       
Accrued liabilities 1,099,402    (143,826)     
Due to agencies (46,343)       (736,924)     
Refundable advances - (107,212) 

Net cash provided (used) by operating activities 658,358      (487,733) 

CASH FLOWS FROM INVESTING ACTIVITIES
Sales of investments in marketable securities 4,190,151    4,805,251    
Purchases of investments in marketable securities (3,616,033)  (5,481,361)  
Purchases of property and equipment (1,698,401) (316,422)     
Net cash used by investing activities (1,124,283) (992,532)     

NET DECREASE IN CASH 
AND CASH EQUIVALENTS (Carry forward) (465,925)     (1,480,265)  

(Continued) 
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HAWAII FOODBANK, INC. 

STATEMENT OF CASH FLOWS (Continued) 

For the Year Ended June 30, 2024 
(With Prior Year Comparative Information) 

2024 2023

NET DECREASE IN CASH 
AND CASH EQUIVALENTS (Brought forward) (465,925)$   (1,480,265)$ 

CASH AND CASH EQUIVALENTS AND CASH AND CASH
EQUIVALENTS – BOARD DESIGNATED – Beginning of year 3,545,669    5,025,934    

CASH AND CASH EQUIVALENTS AND CASH AND CASH
EQUIVALENTS – BOARD DESIGNATED – End of year 3,079,744$  3,545,669$  

SUPPLEMENTAL CASH FLOW INFORMATION
Noncash operating and investing activity – 

 Contribution of marketable securities 77,954$      76,474$      
Noncash investing activity – 

Allocation of board designated cash and cash equivalents 92,176$      33,096$      
Noncash investing activity – 

Addition of operating lease right-of-use assets -$ 974,008$    
Noncash financing activity – 

Addition of operating lease liabilities -$ 988,008$    

See accompanying notes to the financial statements.
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NOTES TO THE FINANCIAL STATEMENTS 
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NOTE A – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Organization and Activity 

Hawaii Foodbank, Inc. (Organization) is a nonprofit organization established on December 3, 1982 under the 
laws of the State of Hawaii to collect, warehouse, and distribute salvageable food to social agencies that feed 
individuals in need on Oahu and Kauai, Hawaii. The Organization is a certified member of Feeding America, 
a nonprofit organization that provides surplus food, employee and technical training, and fund assistance to a 
nationwide network of food banks. 

Basis of Presentation 

The accompanying financial statements have been prepared in accordance with accounting principles 
generally accepted in the United States of America (U.S. GAAP), which require the Organization to report 
information regarding its financial position and activities according to the following net asset classifications:  

Net Assets without Donor Restrictions consist of net assets that are not subject to donor-imposed restrictions 
and may be expended for any purpose in performing the primary objectives of the Organization. These net 
assets may be used at the discretion of the Organization’s management and board of directors. 

Net Assets with Donor Restrictions consist of net assets subject to stipulations imposed by donors and 
grantors. Some donor restrictions are temporary in nature; those restrictions will be met by actions of the 
Organization or the passage of time. Other donor restrictions are perpetual in nature, whereby the donor has 
stipulated the funds be maintained in perpetuity ($249,049 and $228,805 in 2024 and 2023, respectively).  

The financial statements include certain prior year comparative information that is not in sufficient detail to 
constitute a complete presentation in accordance with U.S. GAAP. Accordingly, such information should be 
read in conjunction with the Organization’s financial statements as of and for the year ended June 30, 2023, 
from which the information was derived. Certain amounts in the prior year comparative information have 
been reclassified to conform to the current year presentation. Such reclassifications did not affect the prior 
year decrease in net assets. 

Use of Estimates 

The preparation of the financial statements in accordance with U.S. GAAP requires management to make 
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of 
contingent assets and liabilities at the date of the financial statements and the reported amounts of revenue and 
expenses during the reporting year. Actual results could differ from those estimates, it is reasonably possible 
that such estimates may change within the near term, and such differences could be material to the financial 
statements. 
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NOTE A – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Cash and Cash Equivalents  

The Organization considers all highly liquid investments with a maturity of three months or less at the date of 
purchase to be cash equivalents.  

Concentrations of Credit Risk 

Financial instruments that potentially subject the Organization to credit risk include cash and cash 
equivalents, receivables, pledges receivable, and investments in marketable securities (including board 
designated investments in marketable securities and the beneficial interest in perpetual trust). Cash on deposit 
with financial institutions exceeded the related federal deposit insurance by approximately $1,741,900 and 
$3,912,500 at June 30, 2024 and 2023, respectively. Management evaluates the credit standings of these 
financial institutions to ensure that such deposits are adequately safeguarded as required by federal 
regulations.  

Receivables consist of amounts due from grantors, government agencies, donors, and others. Amounts due 
from grantors, government agencies, and others are stated at unpaid balances, less an allowance for doubtful 
accounts (none as of June 30, 2024 and 2023). The allowance is based on experience and other circumstances, 
which may affect the ability of grantors, agencies, and others to meet their obligations. Such receivables are 
considered doubtful if payments are not received in accordance with the contractual terms. Pledges receivable 
are also stated at unpaid balances, less an allowance for doubtful accounts (none as of June 30, 2024 and 
2023). Pledges receivable are determined to be collectible or uncollectible based on assessments by 
management of the facts and circumstances related to the individual accounts, including historical experience, 
an assessment of current and future economic conditions, and a review of subsequent collections. It is the 
Organization’s policy to write off uncollectible receivables when management determines the receivable will 
not be collected. There were no amounts written off during the years ended June 30, 2024 and 2023.  

The Organization’s investments in marketable securities are exposed to various risks, including interest rate, 
market, and credit risk. Investments in marketable securities are insured by federal and private insurance as 
represented by the custodian. Future changes in market prices may make such investments less valuable. 

Investments in Marketable Securities 

Investments in marketable securities are reported at fair value. Net realized and unrealized gains and losses, 
determined using the specific cost method, are included in investment income without donor restrictions. 
Investment income restricted by a donor is reported as an increase in net assets without donor restrictions if 
the restrictions are met either by passage of time or by use in the reporting period in which the income is 
recognized. Investments are recorded as current or noncurrent based on management’s intended use of the 
investment. 
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NOTES TO THE FINANCIAL STATEMENTS (Continued) 

For the Year Ended June 30, 2024 
(With Prior Year Comparative Information) 
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NOTE A – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Inventory 

Inventory, which consists primarily of food, beverages, and other sundry items, is valued based on 
management’s estimate of the average wholesale value per pound of food. Management’s estimate for the 
value of food received from the U.S. Department of Agriculture (USDA) is based on the average price per 
pound for food only items from the Feeding America Product Valuation Methodology Survey in the USDA 
donated foods catalog and the cost per pound from the prior year. Management’s estimate for the value of 
food received from non-USDA sources is based on the results of a product valuation survey provided by 
Feeding America. Inventory is adjusted for unsalvageable items of approximately $0 at June 30, 2024 and 
2023. 

Board Designated Cash and Cash Equivalents and Investments in Marketable Securities 

The Organization has cash and cash equivalents and investments in marketable securities that have been 
designated by the Board of Directors (Board) for future building expansion, agency assistance, building and 
capital equipment, disaster mitigation needs, food purchases, a rainy day fund, and neighbor island 
emergencies. The investments in marketable securities are reported at fair value. The Board has full discretion 
over the use of the board designated funds, which remain in net assets without donor restrictions, as such 
designations may be changed by the Board at any time. 

Property and Equipment 

Property and equipment is stated at cost or, if donated, at estimated fair market value at the date of donation. 
Depreciation is provided using the straight-line method over estimated useful lives of 30 years for the 
building; five to 30 years for improvements; and three to 10 years for vehicles, office furniture and 
equipment, and warehouse equipment. Property and equipment is reviewed for impairment whenever events 
or changes in circumstances indicate that the related carrying amounts may not be recoverable. No 
impairment was recognized during the years ended June 30, 2024 and 2023. Repairs and maintenance are 
expensed as incurred. Major improvements in excess of $5,000 are capitalized. 

The Organization capitalizes property and equipment purchased with government grants, although the 
property is legally owned by the granting agency, if management considers it probable that the Organization 
will be permitted to keep the property and equipment for the estimated useful life of the asset. 

Beneficial Interest in Perpetual Trust  

The Organization recognizes charitable trusts, such as perpetual trusts, when a donor makes an initial 
irrevocable gift to a trust in which the Organization has a beneficial interest. Beneficial interest in perpetual 
trust represents assets held in a perpetual trust by an independent trustee and represent resources neither in the 
possession nor under the control of the Organization, although the Organization derives income from the 
assets of such trust. The Organization’s percentage of the beneficial interest in the trust is carried at fair value 
as reported to the Organization by the trustee. 
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NOTE A – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Leases 

Leases are evaluated as operating or finance leases upon commencement, and are accounted for accordingly. 
Specifically, a lease contains an explicitly or implicitly identified asset, the Organization retains substantially 
all of the economic benefits from the use of the underlying asset, and directs how and for what purpose the 
asset is used during the term of the lease in exchange for consideration. The Organization assesses whether a 
contract is or contains a lease at inception of the contract. See Note K for a summary of leases. 

The operating right-of-use asset and operating lease liability are based on the present value of future lease 
payments. The lease term used to calculate the right-of-use asset and operating lease liability at the 
commencement of a lease includes the impacts of options to extend or terminate the lease. Existing economic 
conditions; the nature, length, and terms of the lease agreement; and the expected condition of the leased asset 
at the end of the lease term are factors in assessing the probability of an option to extend or terminate a lease. 

The discount rate used to calculate the present value of lease payments is the rate implicit in the lease, when 
readily determinable, or secured incremental borrowing rate, when the rate implicit in the lease is not readily 
determinable, or the risk-free interest rate. 

Real estate taxes, insurance, maintenance, and operating expenses applicable to the leased assets are generally 
obligations of the Organization. When such payments are fixed, they are included in the measurement of the 
operating lease liabilities and, when variable, are excluded and recognized in the period in which the 
obligation for those payments is incurred. 

Leases that have a term of 12 months or less upon commencement are considered short-term in nature. Such 
leases are not included in the statement of financial position and are expensed on a straight-line basis over the 
lease term. The lease agreements of the Organization do not contain any material residual value guarantees or 
material restrictive covenants. 

Due to Agencies  

The Organization receives contributions that are restricted for its Grant-In-Aid (GIA) program to assist 
agencies with paying for the shared maintenance fees. The GIA funds are applied to the accounts of agencies 
either at the Organization’s discretion or by donor designation. At June 30, 2024 and 2023, the due to 
agencies balance represents amounts to be applied to various agency accounts.  
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NOTE A – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Revenue and Expense Recognition 

Revenue is recognized when the goods and services are provided to the customer. Revenue from performance 
obligations satisfied at a point in time include shared maintenance fees of $0 and $748,568 and special events 
revenue of $351,188 and $275,202 for the years ended June 30, 2024 and 2023, respectively. Revenue from 
performance obligations satisfied over time include other income of $37,721 and $143,928 for the years 
ended June 30, 2024 and 2023, respectively. Revenue from sources other than performance obligations 
include investment income of $995,616 and $372,203 and gain (loss) on sale of property and equipment of 
($5,652) and $2,720 for the years ended June 30, 2024 and 2023, respectively. The Organization records 
revenue from special events equal to the fair value of the direct benefits received by the participants, and 
contribution revenue for the excess received when the event takes place (see Note M). Amounts received prior 
to the provision of the goods and services are reported as deferred revenue (none in 2024 and 2023). All other 
revenue was derived from sources recognized under other accounting standards. 

Expenses, including advertising expenses of $104,959 and $10,235 during the years ended June 30, 2024 and 
2023, respectively, are recognized when the related liability is incurred. Expenses that can be identified with a 
program or supporting service are charged directly to the program or supporting service using natural expense 
classifications. Other expenses that are common to several functions are allocated by various bases such as 
square footage for capital costs, salaries and headcount for labor related costs, and time spent by 
administrative and management personnel. Expenses related to the operations of the Kauai branch, included 
in the allocation of functional expenses, totaled $1,222,333 and $1,130,440 for the years ended June 30, 2024 
and 2023, respectively. 

Food Contributions 

Food contributions received by the Organization are capitalized as food inventory and recorded as revenue 
without donor restrictions. Food contributions received from the USDA are valued based on the average price 
per pound for food only items from the Feeding America Product Valuation Methodology Survey in the 
USDA donated foods catalog and the cost per pound from the prior year. The average price per pound for 
food contributions received from the USDA was $1.74 and $1.57 for the years ended June 30, 2024 and 2023, 
respectively.  

Food contributions from non-USDA sources are valued using the average price per pound of all donations 
based on the most recent two periods of the Feeding America Product Valuation Methodology Survey. The 
average price per pound for food non-USDA food contributions was $1.97 and $1.93 for the years ended  
June 30, 2024 and 2023, respectively. 

Upon distribution, the value of the food is recorded as a decrease in net assets without donor restrictions as 
food donations to agencies.  
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NOTE A – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Grants and Contracts 

The Organization recognizes grants and contracts as either contributions or exchange transactions depending 
on whether the transaction is reciprocal or nonreciprocal. The Organization’s grants and contracts include 
cost-reimbursable grants and contracts, which are conditioned upon certain performance requirements and/or 
the incurrence of allowable qualifying expenditures (including purchases of property and equipment, which 
are capitalized and depreciated for financial reporting purposes). Amounts received are recognized as revenue 
when the Organization has met the conditions, including incurring expenditures in compliance with the grant 
or contract provisions. Amounts received prior to incurring the qualifying expenditures are reported as 
refundable advances (none in 2024 and 2023). Qualifying expenditures that have been incurred, but for which 
reimbursement has not yet been received, are reported in the statement of financial position as receivables 
($3,188,228 in 2024 and $2,227,855 in 2023). Amounts received from such grants and contracts for which the 
conditions and any restrictions are met in the same reporting period are reported as net assets without donor 
restrictions. 

The Organization was awarded cost-reimbursement grants and contracts of approximately $1,551,400 that 
have not been recognized as of June 30, 2024 because the qualifying expenditures have not yet been incurred. 

Donor Contributions 

The Organization recognizes contributions when cash, securities, or other assets; an unconditional promise to 
give; or a notification of a beneficial interest is received. Conditional promises to give, those with a 
measurable performance or other barrier and a right of return, are not recognized until the conditions on 
which they depend have been met. 

Contributions received are recorded as increases in net assets without donor restrictions or net assets with 
donor restrictions depending on the existence and/or nature of any donor restrictions. Contributions are 
considered to be available for unrestricted use unless restricted by the donor. Donor restricted support is 
reported as an increase in net assets with donor restrictions. When a donor restriction is satisfied or expires, 
net assets with donor restrictions are released to net assets without donor restrictions. 

In-Kind Donations 

In-kind donations, including marketable securities, are reflected as contributions at their estimated fair value 
when received or when an unconditional promise to give has been received by the Organization. In-kind 
donations (other than food contributions and the contributed use of property described in Note K) included 
$1,621,760 and $1,081,109 of donated services, $76,232 and $69,858 of marketable securities, and $37,686 
and $115,541 for donated goods for the years ended June 30, 2024 and 2023, respectively. Donated services 
are primarily for shipping costs used by the programs and the fair value is based on the amount the 
Organization would have paid for such services. Donated goods are valued at the wholesale or retail price for 
identical or similar items. Donated securities are valued at the market price of the security at the date of 
donation. 
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NOTE A – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

In-Kind Donations (continued) 

Donated services are recognized as contributions if the services create or enhance nonfinancial assets, or 
require specialized skills that are performed by people with those skills and would otherwise be purchased by 
the Organization. A number of unpaid volunteers have made contributions of their time to the Organization. 
The value of this time is not reflected in these financial statements because it did not meet the criteria for 
recognition. Such volunteers provided approximately 30,600 hours of donated services, during the years 
ended June 30, 2024 and 2023, which the Organization valued at $35.50 and $33.50 per hour, respectively, 
based on the estimated cost if the Organization were to hire workers to perform the services. 

Shared Maintenance Fees 

The Organization distributes food to over 200 agencies. Fees may be charged to help cover the costs to 
receive, warehouse, and distribute the products. Fees are calculated on a per-pound basis, from $0.18 per 
pound up to 50% of the cost for purchased foods. These charges are reflected as revenue from shared 
maintenance fees in the accompanying financial statements. Effective July 2023, the Organization 
discontinued charging shared maintenance fees to the partner agencies for food distribution. 

Hawaii General Excise Tax 

The State of Hawaii imposes a general excise tax of 4% on the gross receipts of the Organization from certain 
sales of merchandise and fundraising within Hawaii, a use tax of 4% on certain imported products and 
services, plus an additional 0.5% on such gross receipts and imports within the City and County of Honolulu 
and the County of Kauai. Hawaii general excise and use tax amounted to $129,873 and $142,061 for the years 
ended June 30, 2024 and 2023, respectively. 

Income Taxes 

The Organization is exempt from federal income taxes under Section 501(c)(3) of the Internal Revenue Code 
on exempt purpose income and is not a private foundation. Accordingly, qualifying contributions to the 
Organization are tax deductible.  

U.S. GAAP requires uncertain tax positions to be recognized in the financial statements if they are more 
likely than not to fail upon regulatory examination. Management has evaluated the Organization’s tax 
positions as of June 30, 2024 and 2023 and for the years then ended, and determined the Organization had no 
uncertain tax positions required to be reported in accordance with U.S. GAAP. The Organization is subject to 
routine audits by taxing jurisdictions; however, there are currently no audits in progress for any open tax 
periods.  
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NOTE A – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Adoption of New Accounting Pronouncement 

In June 2016, the Financial Accounting Standards Board issued Accounting Standards Update (ASU) No. 
2016-13, Financial Instruments – Credit Losses (Topic 326): Measurement of Credit Losses on Financial 
Instruments. ASU No. 2016-13 changes how entities measure credit losses for most financial assets and 
certain other instruments that are not measured at fair value through net income. This ASU introduces a new 
credit loss methodology, Current Expected Credit Losses (CECL), which requires earlier recognition of credit 
losses, while also providing additional transparency about credit risk. This change is a shift from current 
incurred loss model to the expected loss model. Expected credit losses are recognized at the time the financial 
asset is originated and adjusted each period for changes in expected lifetime credit losses. Previously, credit 
losses were recognized when the loss was incurred. 

Under CECL, trade accounts receivable are analyzed in a similar fashion as legacy U.S. GAAP, using an 
aging methodology to estimate CECL, much like the existing methodology. If the selling entity determines 
collection is probable, the credit loss risk is not zero. The selling entity would apply Topic 326 to estimate 
CECL on the trade accounts receivable. CECL is different (and thus accounted for differently) from losses 
due to other factors, such as the seller’s nonperformance, volume rebates, trade allowances, or customer 
contract modifications. Under Topic 326, disclosures are required to provide users of the financial statements 
with useful information in analyzing an entity’s exposure to credit risk and the measurement of credit losses. 

The Organization implemented this ASU during the year ended June 30, 2024. The impact of the adoption of 
this ASU was not material to the financial statements and only resulted in enhanced disclosures, as the 
financial assets of the Organization consists of accounts receivable due in one year or less. Grants and pledges 
receivable are exempt from this ASU. 

NOTE B – LIQUIDITY 

The Organization monitors liquidity required to meet its operating cash needs and other contractual 
commitments while also striving to maximize the investment returns on its available funds. The Organization 
has various sources of liquidity available for use including cash, receivables, and investments in marketable 
securities. Receivables are subject to implied time restrictions, but are expected to be collected within one 
year.  
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NOTE B – LIQUIDITY (Continued) 

At June 30, 2024 and 2023, the Organization’s financial assets and the amounts of those assets that are 
available within one year of the statement of financial position date to meet general expenditures were as 
follows: 

2024 2023

Cash and cash equivalents 2,454,413$   2,828,162$   
Receivables – net 3,238,229     2,281,483     
Pledges receivable – net 111,287       25,000         
Investments in marketable securities 7,284,687     7,752,529     
Cash and cash equivalents – board designated 625,331       717,507       
Investments in marketable securities – board designated 10,799,669   10,707,493   
Beneficial interest in perpetual trust 249,049       228,805       

Total financial assets 24,762,665   24,540,979   
Total net assets with donor restrictions (2,864,976) (3,653,138) 

Financial assets available to meet cash needs
for general expenditures within one year 21,897,689$ 20,887,841$ 

NOTE C – CASH AND CASH EQUIVALENTS AND CASH AND CASH EQUIVALENTS – 
BOARD DESIGNATED 

The following provides a reconciliation of cash and cash equivalents and cash and cash equivalents – board 
designated reported within the statement of financial position that sum to the total of the same such amounts 
shown in the statement of cash flows: 

2024 2023

Cash and cash equivalents 2,454,413$ 2,828,162$ 
Cash and cash equivalents – board designated 625,331 717,507 

Total cash and cash equivalents 3,079,744$ 3,545,669$ 
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NOTE D – RECEIVABLES 

At June 30, 2024 and 2023, receivables consisted of the following: 

2024 2023

Grants receivable 3,188,229$ 2,227,855$ 
Accounts receivable - 3,548 
Other receivables 50,000       50,080 
Total receivables 3,238,229   2,281,483   
Allowance for doubtful accounts - -

Receivables – net 3,238,229$ 2,281,483$ 

NOTE E – INVENTORY 

For the years ended June 30, 2024 and 2023, food inventory, net of reserves, were as follows: 

Pounds Value

Balances at June 30, 2022 – net of reserve 1,059,516    1,528,938$    
Food contributions 19,870,291  32,700,796    
Food distributions (17,692,583) (28,277,457)   
Unsalvageable food and valuation adjustment (2,101,387)   (4,018,497)     
Other (144,627) (424,030)       

Balances at June 30, 2023 – net of reserve 991,210       1,509,750      
Food contributions and purchases 22,934,085  35,832,551    
Food distributions (21,214,137) (33,108,360)   
Unsalvageable food and valuation adjustment (1,153,342)   (2,198,585)     
Other 14,701 (28,667)         

Balances at June 30, 2024 – net of reserve 1,572,517    2,006,689$    

The Organization had no non-food inventory items as of June 30, 2024 and 2023. 
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NOTE F – INVESTMENTS IN MARKETABLE SECURITIES 

The Organization allocates its investments in marketable securities between undesignated and board 
designated. At June 30, 2024 and 2023, the fair value of total investments in marketable securities held by the 
Organization were as follows: 

2024 2023

Mutual funds and exchange traded funds 7,908,300$   7,489,120$   
Equity securities 5,406,785     5,211,593     
Government obligations 2,745,329     2,747,506     
Money market funds 2,023,942     1,741,008     
Certificates of deposit - 1,270,795 

Total investments in marketable securities 18,084,356$ 18,460,022$ 

Earnings from the investments in marketable securities – board designated are unrestricted. At June 30, 2024 
and 2023, the investments in marketable securities and cash balances were allocated as follows: 

2024 2023

Board designated
Investments in marketable securities 10,799,669$ 9,436,698$   
Brokered certificates of deposit - 1,270,795 
Cash and cash equivalents 625,331       717,507 
Total board designated 11,425,000   11,425,000   

Undesignated
Investments in marketable securities 7,284,687     7,752,529     
Total undesignated 7,284,687     7,752,529     

Total fund assets 18,709,687$ 19,177,529$ 
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NOTE F – INVESTMENTS IN MARKETABLE SECURITIES (Continued) 

For the years ended June 30, 2024 and 2023, investment income on investments in marketable securities 
consisted of the following: 

2024 2023

Net realized and unrealized gains (losses) 198,452$ (240,369)$ 
Interest and dividend income 911,209   746,214 
Investment fees (114,045) (133,642)   

Total investment income – net 995,616$ 372,203$   

NOTE G – FAIR VALUE MEASUREMENTS 

U.S. GAAP provides a fair value hierarchy that prioritizes the inputs to the valuation methodology used to 
measure fair value. There are three fair value levels of inputs to the valuation methodology. Level 1 inputs 
consist of unadjusted quoted prices for identical assets or liabilities in active markets that the Organization has 
the ability to access. Level 2 inputs include quoted prices for similar assets or liabilities in active markets, 
quoted prices for identical or similar assets or liabilities in inactive markets, inputs other than quoted prices 
that are observable for the asset or liability, and inputs that are derived principally from or corroborated by 
observable market data by correlation or other means. If the asset or liability has a specified (contractual) 
term, the Level 2 input must be observable for substantially the full term of the asset or liability. Level 3 
inputs are unobservable and significant to the fair value measurement. The fair value measurement level of an 
asset or liability within the fair value hierarchy is based on the lowest level of any input that is significant to 
the fair value measurement. Valuation methodologies used need to maximize the use of observable inputs and 
minimize the use of unobservable inputs. 

At June 30, 2024 and 2023, the fair value measurements reportable by the Organization consisted of 
investments in mutual funds and exchange traded funds, and equity securities valued at quoted market prices 
(Level 1 measurements); money market funds and brokered certificates of deposit valued at stated value 
(Level 1 measurement); U.S. government agency obligations valued using pricing models maximizing the use 
of observable inputs for similar securities, including yields currently available on comparable securities of 
issuers with similar credit ratings (Level 2 measurement); and a beneficial interest in a perpetual trust valued 
by estimating the Organization’s portion of the fair value of the assets in the trust (Level 3 measurement).  

The methods described may produce a fair value calculation that may not be indicative of net realizable value 
or reflective of future fair values. The use of different methodologies or assumptions to determine the fair 
value of certain financial instruments could result in a different fair value measurement at the reporting date. 
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NOTE G – FAIR VALUE MEASUREMENTS (Continued) 

The following sets forth by level, within the fair value hierarchy, the fair value of investments as of June 30, 
2024: 

Level 1 Level 2 Level 3 Total

Investments in marketable securities
Mutual funds and exchange 

traded funds 7,908,300$   -$  -$ 7,908,300$   
Equity securities 5,406,785     - -             5,406,785     
Government obligations -                 2,745,329 - 2,745,329 
Money market funds 2,023,942     - - 2,023,942 

Total investments in marketable securities 15,339,027   2,745,329   - 18,084,356 
Beneficial interest in perpetual trust -                 - 249,049   249,049       

Total investments, at fair value 15,339,027$ 2,745,329$ 249,049$ 18,333,405$ 

The following sets forth by level within the fair value hierarchy investments at fair value as of June 30, 2023: 

Level 1 Level 2 Level 3 Total

Investments in marketable securities
Mutual funds and exchange 

traded funds 7,489,120$   -$  -$ 7,489,120$   
Equity securities 5,211,593     - -             5,211,593     
Government obligations - 2,747,506 - 2,747,506 
Money market funds 1,741,008     - -             1,741,008 
Brokered certificates of deposit 1,270,795     - - 1,270,795 

Total investments in marketable securities 15,712,516   2,747,506   - 18,460,022 
Beneficial interest in perpetual trust - - 228,805   228,805       

Total investments, at fair value 15,712,516$ 2,747,506$ 228,805$ 18,688,827$ 
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NOTE G – FAIR VALUE MEASUREMENTS (Continued) 

The reconciliation of the beginning and ending balances of the fair value measurement using significant 
unobservable inputs (Level 3) is as follows: 

Balance at June 30, 2022 216,528$ 
Sales and distributions (32,900) 
Purchases 26,496    
Realized and unrealized gains – net 18,681    

Balance at June 30, 2023 228,805   
Sales and distributions (38,466) 
Purchases 45,027    
Realized and unrealized gains – net 13,683    

Balance at June 30, 2024 249,049$ 

There were no transfers between levels of the fair value hierarchy and valuation techniques utilized to 
determine fair value were consistently applied during the years ended June 30, 2024 and 2023. 

NOTE H – PROPERTY AND EQUIPMENT 

At June 30, 2024 and 2023, property and equipment consisted of the following: 

2024 2023

Building and improvements 7,283,656$ 7,268,781$ 
Vehicles 1,675,437   1,357,658   
Office furniture and equipment 579,219     495,934     
Warehouse equipment 331,776 271,002 
Total depreciable assets 9,870,088   9,393,375   
Accumulated depreciation (5,677,088)  (5,251,843)  
Total depreciable assets – net 4,193,000   4,141,532   
Construction in progress 1,212,813   -
Contributed use of property – net 1,212,357   1,230,372   

Property and equipment – net 6,618,170$ 5,371,904$ 
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NOTE I – NET ASSETS WITH DONOR RESTRICTIONS 

At June 30, 2024 and 2023, net assets with donor restrictions for programs consisted of the following: 

2024 2023
Net assets with donor restrictions for programs

Contributed use of property 927,241$    1,039,001$ 
CDBG grant 566,667     623,333     
WCCHC Produce Prescription Program 269,120     258,583     
Advocacy 228,249     301,000     
School & Keiki Pantry or Senior programs 208,521     44,028       
SNAP outreach 195,000     257,518     
Strategic capacity building 123,570     156,000     
Food purchases 50,991       316,568     
Other 40,386       83,035       
Emergency Management 6,182         293,000     
IT support - 36,352
Capital purchases - 15,915 

Net assets with donor restrictions for programs 2,615,927$ 3,424,333$ 

At June 30, 2024 and 2023, net assets with donor restrictions for endowments consisted of beneficial interest 
in perpetual trust of $249,049and $228,805 

NOTE J – ENDOWMENTS 

The Organization is subject to an enacted version of the Uniform Prudent Management of Institutional Funds 
Act of 2006 (UPMIFA). It is the policy of the Organization to preserve the original gift as net assets with 
donor restrictions for endowment funds, absent explicit donor stipulations to the contrary. Unless otherwise 
stated, other donor-restricted gifts are classified as net assets with donor restrictions. From time to time, the 
fair value of assets associated with individual donor-restricted endowment funds may fall below the level that 
the donor or UPMIFA requires the Organization to retain as a fund of perpetual duration. In accordance with 
U.S. GAAP, deficiencies of this nature are reported in net assets with donor restrictions (none for the years 
ended June 30, 2024 and 2023). 
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NOTE J – ENDOWMENTS (Continued) 

Changes in endowment net assets for the years ended June 30, 2024 and 2023 are as follows: 

Balance at June 30, 2022 216,528$ 
Change in investment value 12,277 
Balance at June 30, 2023 228,805   
Change in investment value 20,244 

Balance at June 30, 2024 249,049$ 

NOTE K – LEASES 

The Organization’s warehouse and office facility is located on land leased from the State of Hawaii under a 
55 year lease that expires in 2047. The lease provides that rent will be adjusted to 20% of the prevailing fair 
market lease rent every ten years. Effective November 1, 2022, the annual lease payments were reduced from 
$51,497 to $480. 

The Organization recorded the cost of the lease in property and equipment at the fair rental value, which is 
amortized over the lease term and is recorded as occupancy expense in the statement of functional expenses. 
The Organization also recorded a discount of the fair value of the lease rent at a discount rate of 7.67%. The 
amortization of the discount is recorded as a contribution in the statement of activities.  

At June 30, 2024 and 2023, the Organization’s contributed use of property was as follows: 

2024 2023

Fair value of lease rent 5,029,200$ 5,029,200$ 
Accumulated amortization of lease rent (2,421,466)  (2,309,706)  
Net fair value of lease rent 2,607,734   2,719,494   

Discount on lease rent (3,609,778)  (3,609,778)  
Accumulated amortization of discount 2,214,401   2,120,656   
Net discount on lease rent (1,395,377)  (1,489,122)  

Contributed use of property – net 1,212,357$ 1,230,372$ 
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NOTE K – LEASES (Continued) 

The Organization also leases a warehouse on Kauai. The initial term of the lease expired in August 2015. The 
Organization exercised its option to renew the lease, which expired in November 2021. In September 2022, 
the Organization extended the lease through October 2027. The Organization also leases office equipment and 
vehicles under operating lease agreements expiring at various dates through August 2029.  

For the years ended June 30, 2024 and 2023, lease costs, included in occupancy and transportation and 
shipping in the statement of functional expenses, consisted of the following: 

2024 2023

Operating lease costs 227,871$ 225,141$ 
Short-term and variable lease costs 79,483 107,216   

Total lease costs 307,354$ 332,357$ 

Short-term lease costs represent the Organization’s costs with respect to leases with a duration of 12 months 
or less and is not reflected on the Organization’s statement of financial position. Variable lease costs are 
comprised of costs, such as the Organization’s proportionate share of utilities, common area maintenance, and 
taxes that are not included in the right-of-use assets or operating lease liabilities and are recognized in the 
period in which they are incurred. 

Supplemental financial position and cash flow information related to the operating leases as of and for the 
years ended June 30, 2024 and 2023 consisted of the following: 

2024 2023

Cash paid for amounts included in the measurement of lease liabilities
Operating cash flows from operating leases 227,288$ 211,141$ 
Weighted-average remaining lease term for operating leases 18.2 years 19.2 years
Weighted-average discount rate for operating leases based on risk-free rate 3.01% 3.01%
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NOTE K – LEASES (Continued) 

At June 30, 2024, future minimum operating lease rent payments consisted of the following: 

Years Ending June 30th
2025 230,313$ 
2026 215,756   
2027 195,376   
2028 118,766   
2029 73,861    
Thereafter 5,201      
Total future minimum lease payments 839,273   
Discount to present value (51,861)   
Present value of future minimum lease payments 787,412   
Less operating lease liabilities – current (210,017) 

Operating lease liabilities – noncurrent 577,395$ 

NOTE L – RETIREMENT PLAN 

The Organization has a defined contribution plan under Section 401(k) under the Internal Revenue Code 
(Plan). Employees are eligible to participate in the Plan after six months of service. Participating employees 
may make voluntary contributions to the Plan. For the years ended June 30, 2024 and 2023, the Organization 
contributed 3% of an eligible participant’s compensation, as defined, to the Plan. Total contributions to the 
Plan approximated $137,000 and $113,000 for the years ended June 30, 2024 and 2023, respectively. 

NOTE M – SPECIAL EVENT 

The special event for the years ended June 30, 2024 and 2023 consisted of the following: 

2024 2023

Income from special event
Table and event sales 198,000$ 148,889$ 
Donations 153,188   126,313   

Total income from special event 351,188   275,202   
Direct costs of special event (55,416)   (30,525)   

Special event – net 295,772$ 244,677$ 
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NOTE N – COMMITMENTS AND CONTINGENCIES 

On June 15, 2016, the Organization entered into a power purchase agreement with an initial term of 25 years 
for the design, construction, installation, operation, and maintenance of a solar power generation system 
(System) on the Organization’s premises, and for purchase of the electric energy generated by the System. 
The Organization is required to purchase all electric energy generated by the System during the initial term 
and any extension term, for the contract rate of $0.1045 per kWh. 

Revenue and support is derived primarily from federal, State of Hawaii, and private grants, the loss of which 
could have a material adverse effect on the Organization. Amounts received from government grants and 
contracts are subject to audit and adjustment by various government agencies. Any disallowed claim, 
including amounts already collected, may constitute a liability. Management expects such amounts, if any, 
would not be material to the financial statements. 

The Organization may be subject to legal proceedings, claims, or litigation arising in the ordinary course of 
business for which it may seek the advice of legal counsel. Management estimates that the cost to resolve 
such matters, if any, would not be material to the financial statements. However, it is reasonably possible that 
such estimates may change within the near term. 

The Organization operates in the State of Hawaii. Local, national, and international events can have severe, 
adverse effects on economic conditions in Hawaii. These financial statements do not include the adjustments 
that would result if the Organization were to account for future losses or asset impairments, as the effects on 
the financial statements of the Organization from such changes in economic conditions are not presently 
determinable. 

NOTE O – CONFLICT OF INTEREST POLICY 

The Organization’s Board of Directors, committee members, and volunteers are from the financial, food 
wholesale, retail, and distribution industries. These individuals provide valuable assistance to the 
Organization in the development of policies and programs and in the evaluation of awards and grants. The 
Organization has a conflict-of-interest policy whereby Board and committee members must advise the Board 
of Directors of any direct or indirect interest in any transaction or relationship with the Organization and may 
not participate in decisions regarding any action, which may affect their individual, professional, or business 
interest. 

NOTE P – SUBSEQUENT EVENTS 

Management has evaluated subsequent events through March 3, 2025, which is the date the financial 
statements were available to be issued, and determined that the Organization did not have any subsequent 
events requiring adjustment to the financial statements or disclosure in the notes to the financial statements. 
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Federal Amount
Assistance Agency or Provided

Listing Pass-through Federal to Sub-
Program Title Number Number Expenditures recipients

U.S. Department of Agriculture

Passed-through State of Hawaii,
Department of Labor and Industrial Relations, 

Office of Community Services
Food Distribution Cluster

Emergency Food Assistance Program 10.569 * OCS-TEFAP-23-01 & 24-01 4,965,771$ * 4,965,771$ 
(Food Commodities)

Commodity Supplemental Food Program 10.565 * OCS-CSFP-23-01 & 24-01 1,387,723   * 1,198,348   
Emergency Food Assistance Program

(Administrative Costs) 10.568 * OCS-TEFAP-23-01 & 24-01 429,507    * -    
Total Food Distribution Cluster 6,783,001   6,164,119   

Senior Farmers Market Nutrition Program 10.576 OCS-SFMNP-23-01 305,213    -    

TEFAP Commodity Credit Corporation
Eligible Recipient Funds 10.187 OCS-TEFAP-24-01 41,731   -    

Total passed-through State of Hawaii, 
Department of Labor and Industrial Relations,

Office of Community Services 7,129,945   6,164,119   

Passed-through State of Hawaii,
Department of Education,

Hawaiian Child Nutrition Programs
Child Nutrition Cluster

Summer Food Service Program for Children 10.559 7-CFR-225 326,543    -    
Total Child Nutrition Cluster 326,543    -    

Child and Adult Care Food Program 10.558 7-CFR-256 77,390   -    

Total passed-through State of Hawaii, 
Department of Education,

Hawaiian Child Nutrition Programs 403,933    -    

(Continued) 
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HAWAII FOODBANK, INC. 

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS (Continued) 

For the Year Ended June 30, 2024 

Federal Amount
Assistance Agency or Provided

Listing Pass-through Federal to Sub-
Program Title Number Number Expenditures recipients

U.S. Department of Agriculture (continued)

Passed-through State of Hawaii,
Department of Human Services, Benefit,

Employement and Support Services Division
SNAP Cluster
State Administrative Matching Grants for the

Supplemental Nutrition Assistance Program 10.561 DHS-23-SNAP-0066 223,428$    -$                
Total SNAP Cluster 223,428      -                

Total U.S. Department of Agriculture 7,757,306   6,164,119   

U.S. Department of Housing and Urban Development

Direct program
Economic Development Initiative, Community

Project Funding, and Miscellanous Grants 14.251 * N/A 894,889      * -       

Total U.S. Department of Housing and Urban Development 894,889      -       

U.S. Department of Human Services

Passed-through State of Hawaii,
Department of Human Services
477 Cluster

Temporary Assistance for Needy Families 93.558 DHS-23-TANF-0040 273,407      -                
Total 477 Cluster 273,407      -                

Total U.S. Department of Human Services 273,407      -                

(Continued) 
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HAWAII FOODBANK, INC. 

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS (Continued) 

For the Year Ended June 30, 2024 

Federal Amount
Assistance Agency or Provided

Listing Pass-through Federal to Sub-
Program Title Number Number Expenditures recipients

U.S. Department of Homeland Security

Passed-through State of Hawaii, Department
of Defense 

Emergency Food and Shelter National
Board Program 97.024 Phase 39 & 40 & 41 105,395$    105,395$    

Total passed-through State of Hawaii, Department
of Defense 105,395      105,395      

Total U.S. Department of Homeland Security 105,395      105,395      

Total Expenditures of Federal Awards 9,030,997$ 6,269,514$ 

See accompanying notes to the Schedule of Expenditures of Federal Awards. 



35 

HAWAII FOODBANK, INC. 

NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

For the Year Ended June 30, 2024 

NOTE A – BASIS OF PRESENTATION 

The accompanying Schedule of Expenditures of Federal Awards (Schedule) includes the federal grant 
activity of Hawaii Foodbank, Inc. (Organization) and is presented on the accrual basis of accounting. The 
information in the Schedule is presented in accordance with the requirements of Title 2 U.S. Code of 
Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and Audit 
Requirements for Federal Awards (Uniform Guidance). Therefore, certain amounts presented in the 
Schedule may differ from amounts presented in, or used in the preparation of, the financial statements of 
the Organization. 

(*) Denotes the major program. 

NOTE B – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The expenditures are recognized following the cost principles contained in the Uniform Guidance, as 
applicable, wherein certain types of expenditures are not allowable or are limited as to reimbursement. In 
addition, agency or pass-through numbers are presented where available. 

The food commodities received from the U.S. Department of Agriculture (USDA) are valued based on 
management’s estimate of the average wholesale value per pound of food received from the USDA. 
Management’s estimate is based on the results of a product valuation survey conducted by Feeding 
America. The value of USDA food commodities distributed during the year includes amounts held in 
inventory at the beginning of the year. As of June 30, 2024, the Organization had an inventory of USDA 
food commodities of $916,350. 

NOTE C – INDIRECT COST RATES 

The Organization has not elected to use the 10 percent de minimis indirect cost rate as allowed under the 
Uniform Guidance. 
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HAWAII FOODBANK, INC. 

REPORTS IN ACCORDANCE WITH  
GOVERNMENT AUDITING STANDARDS 

For the Year Ended June 30, 2024 



 
 

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND REPORT ON COMPLIANCE AND OTHER MATTERS 

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Hawaii Foodbank, Inc.: 

We have audited, in accordance with auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards issued by the 
Comptroller General of the United States, the financial statements of Hawaii Foodbank, Inc. (Organization), a 
nonprofit Hawaii corporation, which comprise the statement of financial position as of June 30, 2024, and the 
related statements of activities, functional expenses, and cash flows for the year then ended, and the related 
notes to the financial statements, and have issued our report thereon dated March 3, 2025. 

Report on Internal Control over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the Organization’s internal 
control over financial reporting (internal control) as a basis for designing audit procedures that are appropriate 
in the circumstances for the purpose of expressing our opinion on the financial statements, but not for the 
purpose of expressing an opinion on the effectiveness of the Organization’s internal control. Accordingly, we 
do not express an opinion on the effectiveness of the Organization’s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow management 
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in 
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s financial 
statements will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a 
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, 
yet important enough to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material weaknesses 
or significant deficiencies. Given these limitations, during our audit, we did not identify any deficiencies in 
internal control that we consider to be material weaknesses. However, material weaknesses or significant 
deficiencies may exist that were not identified. 

EMAIL info@cwa.cpa
FAX (808) 531-1041
PHONE (808) 531-1040cwa.cpaTopa Financial Center

700 Bishop St., Suite 1040
Honolulu, HI 96813
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Report on Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Organization’s financial statements are free of 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
financial statements. However, providing an opinion on compliance with those provisions was not an 
objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed 
no instances of noncompliance or other matters that are required to be reported under Government Auditing 
Standards. 

Purpose of these Reports 

The purpose of these reports is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the Organization’s internal 
control or on compliance. These reports are an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the Organization’s internal control and compliance. 
Accordingly, these reports are not suitable for any other purpose. 

CW Associates, CPAs 
Honolulu, Hawaii 
March 3, 2025 
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HAWAII FOODBANK, INC. 

REPORTS IN ACCORDANCE WITH THE UNIFORM GUIDANCE 

For the Year Ended June 30, 2024 



INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR 
EACH MAJOR FEDERAL PROGRAM AND REPORT ON 

INTERNAL CONTROL OVER COMPLIANCE  
IN ACCORDANCE WITH THE UNIFORM GUIDANCE 

Hawaii Foodbank, Inc.: 

Report on Compliance for Each Major Federal Program 

Opinion on Each Major Federal Program 

We have audited Hawaii Foodbank, Inc.’s (Organization), a nonprofit Hawaii corporation, with the types of 
compliance requirements identified as subject to audit in the U. S. Office of Management and Budget (OMB) 
Compliance Supplement that could have a direct and material effect on each of the major federal programs as 
of June 30, 2024. The Organization’s major federal programs are identified in the summary of auditor’s 
results section of the accompanying Schedule of Findings and Questioned Costs. 

In our opinion, the Organization complied, in all material respects, with the compliance requirements referred 
to above that could have a direct and material effect on each of its major federal programs for the year ended 
June 30, 2024. 

Basis for Opinion on Each Major Federal Program 

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United 
States of America (U.S. GAAS); the standards applicable to financial audits contained in Government 
Auditing Standards issued by the Comptroller General of the United States; and the audit requirements of 
Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, 
and Audit Requirements for Federal Awards (Uniform Guidance). Our responsibilities under those standards 
and the Uniform Guidance are further described in the Auditor’s Responsibilities for the Audit of Compliance 
section of our report.  

We are required to be independent of the Organization and to meet our other ethical responsibilities, in 
accordance with relevant ethical requirements relating to our audit. We believe that the audit evidence we 
have obtained is sufficient and appropriate to provide a basis for our opinion on compliance for each of the 
major federal programs. Our audit does not provide a legal determination of the Organization’s compliance 
with the compliance requirements referred to above. 

Responsibilities of Management for Compliance 

Management is responsible for compliance with the requirements referred to above and for the design, 
implementation, and maintenance of effective internal control over compliance with the requirements of laws, 
statutes, regulations, rules and provisions of contracts or grant agreements applicable to the Organization’s 
federal programs. 

EMAIL info@cwa.cpa
FAX (808) 531-1041
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Auditor’s Responsibilities for the Audit of Compliance 

Our objectives are to obtain reasonable assurance about whether material noncompliance with the compliance 
requirements referred to above occurred, whether due to fraud or error, and express an opinion on the 
Organization’s compliance based on our audit. Reasonable assurance is a high level of assurance but is not 
absolute assurance and, therefore, is not a guarantee that an audit conducted in accordance with U.S. GAAS, 
Government Auditing Standards, and the Uniform Guidance will always detect material noncompliance when 
it exists. The risk of not detecting material noncompliance resulting from fraud is higher than for that 
resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control. Noncompliance with the compliance requirements referred to above is considered 
material, if there is a substantial likelihood that, individually or in the aggregate, it would influence the 
judgment made by a reasonable user of the report on compliance about the Organization’s compliance with 
the requirements of each major federal program as a whole.  

In performing an audit in accordance with U.S. GAAS, Government Auditing Standards, and the Uniform 
Guidance, we: 
 Exercise professional judgment and maintain professional skepticism throughout the audit.
 Identify and assess the risks of material noncompliance, whether due to fraud or error, and design and

perform audit procedures responsive to those risks. Such procedures include examining, on a test basis,
evidence regarding the Organization’s compliance with the compliance requirements referred to above
and performing such other procedures as we considered necessary in the circumstances.

 Obtain an understanding of the Organization’s internal control over compliance relevant to the audit in
order to design audit procedures that are appropriate in the circumstances and to test and report on
internal control over compliance in accordance with Uniform Guidance, but not for the purpose of
expressing an opinion on the effectiveness of the Organization’s internal control over compliance.
Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, and any significant deficiencies and material weaknesses in internal 
control over compliance that we identified during the audit. 

Report on Internal Control over Compliance 

A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal 
program on a timely basis. A material weakness in internal control over compliance is a deficiency, or a 
combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility 
that material noncompliance with a type of compliance requirement of a federal program will not be 
prevented, or detected and corrected, on a timely basis.  

A significant deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, 
in internal control over compliance with a type of compliance requirement of a federal program that is less 
severe than a material weakness in internal control over compliance, yet important enough to merit attention 
by those charged with governance. 
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Report on Internal Control over Compliance (continued) 

Our consideration of internal control over compliance was for the limited purpose described in the Auditor’s 
Responsibilities for the Audit of Compliance section above and was not designed to identify all deficiencies in 
internal control over compliance that might be material weaknesses or significant deficiencies in internal 
control over compliance. Given these limitations, during our audit, we did not identify any deficiencies in 
internal control over compliance that we consider to be material weaknesses, as defined above. However, 
material weaknesses or significant deficiencies in internal control over compliance may exist that were not 
identified. 

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control 
over compliance. Accordingly, no such opinion is expressed. 

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of 
internal control over compliance and the results of that testing based on the requirements of the Uniform 
Guidance. Accordingly, this report is not suitable for any other purpose. 

CW Associates, CPAs 
Honolulu, Hawaii 
March 3, 2025 
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SUMMARY OF AUDITOR'S RESULTS

Financial statements

Type of auditor's report issued on the financial statements X Unmodified Qualified
Adverse Disclaimer

Internal control over financial reporting
Material weaknesses(es) identified? Yes X No
Significant deficiency(ies) identified? Yes X None Reported

Noncompliance material to the financial statements noted? Yes X No

Federal awards

Internal control over major federal programs
Material weaknesses(es) identified? Yes X No
Significant deficiency(ies) identified? Yes X None Reported

Type of auditor's report  on compliance for the X Unmodified Qualified
major federal programs Adverse Disclaimer

Any audit findings disclosed that are required to be
reported in accordance with 2 CFR 200.516(a)? Yes X No

Identification of major federal award programs
Food Distribution Cluster

Assistance Listing No. 10.565 – Commodity Supplemental Food Program
Assistance Listing No. 10.568 – Emergency Food Assistance Program (Administrative costs)
Assistance Listing No. 10.569 – Emergency Food Assistance Program (Food commodities)

Assistance Listing No. 14.251 – Economic Development Initiative, Community Project Funding,
and Miscellaneous Grants

Dollar threshold used to distinguish between Type A and Type B programs $750,000

Auditee qualified as a low-risk auditee X Yes No

FINDINGS – FINANCIAL STATEMENT AUDIT
No matters were noted.

FINDINGS AND QUESTIONED COSTS – MAJOR FEDERAL AWARD AUDIT
No matters were noted.




